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Irish Tax & CustomsHighlights of the new systemHighlights of the new system

Mandatory electronic communication with Revenue for 
all principals 

No paper RCT forms in new system

Three RCT rates: 0%, 20%, 35%

Key dates:
5th

 
December 2011 

1st

 
January 2012 (full system goes live) 

Sectors affected:
Construction 
Forestry   
Meat Processing
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Irish Tax & CustomsWhy change the system now?Why change the system now?

Too much paper in the current system

Standard RCT rate (35%) too high

Phased rollout of Mandatory efiling 

Customer confidence in ROS
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Irish Tax & CustomsBenefits to customersBenefits to customers

Eliminate most RCT forms and reduce administrative 
burden

Eliminate errors/delays associated with paper systems

Automatic updating of Revenue’s records for 
Principals and Subcontractors

Transactions can be viewed immediately through ROS 

Pre-populate the periodic Deduction Summary/Return 

Clarity on RCT rate to apply to Subcontractor

Improve cash flow for Subcontractors



5

Irish Tax & CustomsFundamentals of the new systemFundamentals of the new system

Engaging with Revenue electronically - options
ROS online (RCT Service)
ROS offline application
Your in-house accounting system (if compatible with new system)
Whatever option(s) you choose, you must be registered for ROS

Contract Notification

Payment Notification

Deduction Authorisation

Deduction Summary --- Periodic Return



Fundamentals of new systemFundamentals of new system 

Engaging with Revenue electronically
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Irish Tax & CustomsUsing ROS onlineUsing ROS online

ROS registration:

You must be registered for ROS unless your agent will  
undertake all RCT functions on your behalf

If you engage an agent/tax advisor/bookkeeper to perform any 
RCT functions on your behalf, they must be ROS registered 

Using ROS: 

Log onto ROS and go to the new RCT Homepage 

Select the action you wish to perform

FAQs on the new system available on ROS

Service available 24/7
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Irish Tax & Customs
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Irish Tax & CustomsUsing ROS offline applicationUsing ROS offline application

Can be used for notifying contracts and payments to Revenue 

The offline application will be available from:
5th

 
December 2011 –

 
Contract Notification

1st

 
January 2012 –

 
Payment Notification

To download the application onto your desktop, go to:
http://www.ros.ie/PublisherServlet/downloads

Transmitting data to Revenue:
Log onto ROS and upload data
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Irish Tax & Customs
Using your inUsing your in--house systemhouse system

Your in-house accounting system (developed in-house or 
purchased from 3rd party software provider) may need to be 
updated to ensure it is compatible with the new RCT 
system 

Technical documentation on the new system is available  
(email: eRCTInfo@revenue.ie)

Transmitting data to Revenue: 
Log onto ROS and upload the data  or
Use 3rd

 
party webservice



Fundamentals of new systemFundamentals of new system 

Contract Notification
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Irish Tax & CustomsContract Notification (CN)Contract Notification (CN)

Principal must notify each contract to Revenue:
Declaration on employment status
Subcontractor’s name and tax reference number
Confirm whether Sub has a fixed place of business
Supply contract details, including sector, nature of work,  location, 
estimated value and duration of contract
May have to answer questions on employment status of Sub

Facility for batch input and upload onto ROS website 
(Limit: 10 CN’s per batch)

Principal should establish identity of the Sub
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Irish Tax & Customs

Where Sub’s tax reference No. is not provided, Principal must provide 
additional information on Sub (address, country, etc)



The Principal may be required to answer some additional questions 
relating to the employment status of the Subcontractor. 
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Irish Tax & CustomsContract Notification cont.Contract Notification cont.

On submission of contract details, Principal will 
immediately receive an acknowledgement in ROS inbox 
(includes contract ID number)

Subcontractor will be notified by Revenue

NO payment can be made to a Sub from 01/01/12 unless 
the contract has first been notified

This will have an impact on contracts that are ongoing at 31/12/11

Multiple contracts with a Sub: Principal must notify each 
contract unless they are all part of one ongoing relevant 
contract with Sub
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Irish Tax & CustomsContracts notified to RevenueContracts notified to Revenue

Options available to Principal:

Searching contracts

Cancelling a contract:
Only where no payments have been notified on contract

Amending details of a contract: 
Location
End date
Estimated value of contract
Contact your local Revenue District if any other details need to

 
be 

amended
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Irish Tax & CustomsThis screen contains test data only



Fundamentals of new systemFundamentals of new system

Payment Notification & Deduction Authorisation



21

Irish Tax & CustomsPayment Notification (PN)Payment Notification (PN)

Principal must notify Revenue online immediately before 
making a payment

Notifying a payment: 
Select contract from list and input gross payment amount
The Revenue system will immediately calculate the net payment and tax 
to be deducted (if using ROS online)
Submit details to Revenue

Facility for batch input and upload onto ROS website 
(Limit: 100 PN’s per batch)

Penalties will apply for making a payment to a Sub without 
prior notification to Revenue
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Irish Tax & Customs

This screen contains test data only

This screen contains test data only
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Irish Tax & CustomsDeduction AuthorisationDeduction Authorisation

Issued to Principal’s ROS inbox by Revenue in response to 
Payment Notification (instantaneous)

Specifies the rate and amount of tax to be deducted from the 
payment

Valid until the earlier of: 
Making the payment, 
Due date for return, or 
Actual date return made

Principal must give copy/details to Sub 

RCT credit applied immediately to Sub’s tax record
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Irish Tax & CustomsPayment Notification (PN)Payment Notification (PN)

Options available to Principal:

Looking up Payment Notifications 

Amending a PN (if gross payment amount is wrong):

During return period: You cannot amend the gross payment on a PN 
–

 
the PN must be cancelled and a new PN completed

After end of return period and before due date for return: You can 
amend the relevant line item on the Deduction Summary
Sub will be notified (if tax was deducted from payment)



Fundamentals of new systemFundamentals of new system 

Deduction Summary --- Periodic Return
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Irish Tax & CustomsDeduction Summary (DS)Deduction Summary (DS)

DS is issued by Revenue at the end of each return period 
(monthly, quarterly)

Pre-populated by Payment Notification process

Lists payments notified (1 line item per PN) 

Identifies total tax due to be paid by Principal

Principal should check Deduction Summary: 
If details correct, no further action required
If details not correct, Principal should amend the relevant line

 item(s) 
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Irish Tax & CustomsDeduction Summary & ReturnDeduction Summary & Return

No amendments required:

If details are correct, no further action required - DS will be 
deemed to be the return

Amending the Deduction Summary (DS): 

Amend a line item (e.g. amend gross payment amount)

Carry forward a line item into the next return period (where 
payment was made after end of return period but BEFORE due 
date for return)

Cancel a line item (where payment not made to Sub)

Adding payments not previously notified
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Irish Tax & CustomsDeduction Summary & ReturnDeduction Summary & Return

Tax to be paid by due date:
If paying online –

 
payment of tax due on or before 23rd

 
day after 

end of return period
If not paying online –

 
payment of tax due on or before 14th

 
day 

after end of return period

Amending a return AFTER the due date has passed:
Payments not previously notified by Principal can be added to 
return
Principal cannot amend line items -

 
must contact local Revenue 

District



Penalties in new systemPenalties in new system
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Irish Tax & CustomsPenalties in new systemPenalties in new system

Normal tax penalty provisions apply

eRCT specific:

Section 530F for making a payment without prior notification 
to Revenue

Section 530M for making a late or amended return (surcharge)

Section 1078 for failure to deduct tax, or failure to pay RCT 
deducted

Section 1052 failure to make any return, statement, list or 
other document or delivers an incomplete return



SubcontractorsSubcontractors

SubcontractorsSubcontractors

How they will be impacted by the new system
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Irish Tax & CustomsRCT Rates in New SystemRCT Rates in New System

Three rates of RCT

Zero Rate
Current C2 rules will apply
(Although no physical C2 card in new system)

20% Rate

“Complied substantially”

35% Rate
Contractors “unknown” to Revenue
Serious compliance issues
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Irish Tax & CustomsSubcontractors: RCT CreditSubcontractors: RCT Credit

Credit will be posted to the Subcontractor’s account based on 
Payment Notifications by Principal

Available for offset primarily against Income Tax / 
Corporation Tax and other tax liabilities

No repayment of tax until the Income Tax / Corporation Tax  
return for the period has been filed and the liability finalised
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Irish Tax & CustomsNotifying SubcontractorsNotifying Subcontractors

Receive copy of Deduction Authorisation from Principal

Notified of RCT rate

Advised by Revenue when contract is notified online by 
Principal 

Advised by Revenue when Payment Notification 
cancelled or when payment details amended on the  
Deduction Summary 

If registered for ROS, can view RCT transactions online
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Irish Tax & CustomsIrish Tax & Customs

Transitional ArrangementsTransitional Arrangements

How Revenue will assist you with the 
transition to the new system
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Irish Tax & CustomsObligations on PrincipalsObligations on Principals

From 1st

 
January 2012, ALL Principals must comply with 

their obligations in the new RCT system.

They will be obliged to:

Notify Revenue of all contracts online

Notify payments online

Provide copy/details of Deduction Authorisation to Sub

Submit periodic returns online

Make payments of RCT deducted
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Irish Tax & CustomsFreezing rates for first 3 monthsFreezing rates for first 3 months

Sub rates will be frozen from 01/01/12 to 31/03/12

Subs holding a valid C2 card will qualify for the 0% rate, 
provided they keep their tax affairs up to date. All other Subs 
will be placed on the 20% rate

“Unknown Subs” will be placed on the 35% rate until they 
register with Revenue

Principals with in-house accounting systems not fully 
updated by 01/01/12 may continue to use their current in-
house systems to process payments in addition to using the 
ROS online/offline applications. Must incorporate the new 
20% rate into their systems

Visit the Revenue website for further details
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Irish Tax & CustomsNotifying contractsNotifying contracts

Each contract must be notified BEFORE first payment 
made to Sub in 2012

Principals can start notifying contracts to Revenue online 
from 5th December 2011

To assist Principals with the transition, Revenue will pre-
populate new system with data on contracts taken from 
2010 RCT 35 returns and from Revenue’s records 
(including 2011 RCT 47 data)
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Irish Tax & CustomsNotifying contracts cont.Notifying contracts cont.

Using data from 2010 RCT 35 return: 
Data must be correct (e.g. Sub’s tax number) 
Paper return must have been received on time for data capture

Principal should go online on or after 5th December:
If contract is no longer in place, Principal should cancel the contract by 
31/12/11
Amend details that are incorrect
Notify contracts not included on system

Visit the Revenue website for details
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Irish Tax & CustomsNotifying multiple contractsNotifying multiple contracts

General rule: Multiple contracts with a Sub that are not 
considered to be part of one ongoing relevant contract 
must be notified separately

Relaxation of this rule for 2012: Principal may choose to 
notify one contract (this should include total estimated 
value of all contracts with the Sub) or they may notify 
each contract separately

From January 2013 onwards, multiple contracts (that are 
not part of one ongoing relevant contract) must be notified 
separately

Visit the Revenue website for details



Preparing for the new systemPreparing for the new system

What you need to do
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Irish Tax & CustomsPreparing for the new systemPreparing for the new system

Confirm whether you need to register for ROS
You must be registered for ROS unless your agent will undertake 
all RCT functions on your behalf

If you engage an agent/tax advisor/bookkeeper to perform any 
RCT functions on your behalf, they must be registered for ROS

If you wish to continue using your in-house system for 
processing payments on relevant contracts to Subs, this 
will need to be compatible with the new RCT system
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Irish Tax & CustomsRegistering for ROSRegistering for ROS

Step 1: Apply for your ROS Access Number (RAN)

Step 2: Apply for your Digital Certificate

Step 3: Retrieve your Digital Certificate

If you require assistance, email roshelp@revenue.ie or contact 
the ROS Helpdesk at 1890 201 106

For details of system requirements to use ROS go to: 
http://www.ros.ie/PublisherServlet/requirements

The application process can take up to 10 working days to 
complete

mailto:roshelp@revenue.ie
http://www.ros.ie/PublisherServlet/requirements
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Irish Tax & CustomsWhere to find more information Where to find more information 

Visit the Revenue website (select “RCT - Changes in 2012”): 
Up-to-date information on new system, including FAQs
View the video of this presentation on the new system (link on 
website to You Tube) –

 
available from 01/11/11

View the instructional videos on  how to use the new system (link on 
website to You Tube) –

 
available from 02/12/11

For general queries email: eRCTInfo@revenue.ie

For technical queries email: eRCT_tech_info@revenue.ie 

Legislation on the new system
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Irish Tax & CustomsFundamentals of the new systemFundamentals of the new system

Engaging with Revenue electronically - options
ROS online (RCT Service)
ROS offline application
Your in-house accounting system (if compatible with new system)
Whatever option(s) you choose, you must be registered for ROS

Contract Notification

Payment Notification

Deduction Authorisation

Deduction Summary --- Periodic Return
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